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A Cash Flow statement shows the cash inflow from operations and financial investments as well as the cash outflow

that pays for business activities and investments. The Cash Flow statement is found at Accounting Reports / General

Ledger / Financial Reports. Setup must be completed before the report can be run. 

Each section of the report has a Setup button to select the accounts that need to be included in that area.

Cash Accounts – This includes cash and/or cash equivalent accounts. Examples include cash on hand,

checking accounts, money market accounts, etc.

Operating Section Accts – This includes balance sheet accounts that are part of the normal operations.

Examples include accounts receivable, accounts payable, inventory, accrued expenses, and depreciation.

These accounts are typically classified as Current Assets and Current Liabilities. This section includes the Net

Income from the Income Statement and an Adjustments section with one line for each of the accounts listed in

the setup of the Operating Section Accts.

Investing Section Accts – These are long-term assets used in the business, including accounts such as

equipment, land, buildings, other fixed assets, and the gain or loss on the sale of the equipment. This section

contains one line for each account included in the setup of the Investing Section Accts.

Financing Section Accts – These accounts include notes payable accounts, long-term loans, stocks, and

dividends. The Financing section includes a line for each account in the setup of the Financing Section Accts.

Operating to Investing Accts – Accounts that are set up here are accounts that are included in the net

income but are really Investing Activity accounts. An example of this would be the Gain on the Sale of

Equipment account. Accounts set up in this area print in both the Operating and Investing sections. In the



Operating section, the effect to the net income is negated, and in the Investing section, the opposite of this

amount is printed. Accounts set up in this area must also be included in the Operating Section Accts.

Operating to Financing Accts – These accounts are included in the net income but are really Financing

Activity accounts. An example would be Interest Expense. Accounts set up in this area print in both the

Operating and Financing sections. In the Operating section, the effect to the net income is negated, and in the

Financing section, the opposite of this amount is printed. Accounts set up in this area must also be included in

the Operating Section Accts.

About the Cash Flow Statement

If the Include Increase/Decrease option is selected, the change in the account balance from the beginning of the

period to the end of the period displays.

Increase indicates that the balance is greater at the end of the period than at the beginning of the period, and

Decrease indicates that the account balance is less at the end of the period than it was at the beginning of the

period. 

These labels do not necessarily indicate how the account is affecting the cash flow. For example, an increase in the

balance of a particular account does not necessarily indicate an increase in cash flow.

Amount Formulas

The amounts for liability, capital, direct expense, overhead expense, other expense, and tax accounts are calculated

as the end of period balance less the beginning of period balance. A positive amount for these types of accounts will

have an Increase label, and a negative amount will have a Decrease label.

The amounts for asset, direct income, and other income accounts are calculated as the end of period balance less

the beginning of period balance, and that total is multiplied by negative one. A positive amount for these types of

accounts will have a Decrease label, and a negative amount will have an Increase label. 

The formulas listed above apply to accounts set up in the Operating Section Accts, Investing Section Accts, and

Financing Section Accts setup areas. The accounts that are set up under Operating to Investing Accts and Operating to

Financing Accts follow the rules for the Operating Activities section, and then have the sign reversed when they are

placed into the Investing or Financing sections.

The Net Increase/(Decrease) in Cash and Cash Equivalents is the Net Cash Flow provided (used) by Operating

Activities plus the Net Cash Flow provided (used) by Financing Activities.

The Cash and Cash Equivalents at Beginning of Period are calculated from the accounts selected at the Cash

Accounts Setup button.

The Calculated Cash and Cash Equivalents at End of Peri is the Net Increase/(Decrease) in Cash and Cash

Equivalents plus the Cash and Cash Equivalents at Beginning of Period .

The Current Balance of Cash and Cash Equivalents is calculated from the accounts selected at the Cash Accounts

Setup button.



The difference between the calculated and the current should be zero. If the difference is not zero, the setup

should be reviewed to determine if an account was included that should not have been or if an account needs to be

included that was not.


